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LENETH! 185 words

HEADLINED CIA DUG

(£}

'RIBES TO RET LINEAR MOTOR CAR TECHNOLOGY, CALIF. PAPER BAYD
DATELINE: SAN FRANCIGCD, DLT. 14

BODY:

THE CENTRAL INTEL! IRENCE ARENCY (CIA) HAE AUTHORIZED PAYMENT DF 55,000
DOLLARS IM ERIBES TO DETAIN A BLUEPRINT OF TME SECRET TECHNOLOGEY USED IN JAPAN'S
LINEAR MOTOR CAR, CALLED THE HIGH-SPEED SURFACE TRANGPORT (MSST), COLUMNIST JACK

ANDERSOM SAID IM THE TUEGDAY EDITION DF THE 5AN FRANCISCO CHRONI fLE,

"THIS WAS JUST ONE PROJECT IM THE CIA'S CLANDERTINE ACQUISITION OF TECHNICAL
AND TRADE SECRETS TRHDUEMOUT THE PACIFIC, ACCORDING TD SWORN TESTIMONY NOW IN
THE FRI'S !FERERAL RUREAL DF INVESTIGATION) DPDSSESEION," AMDERSON SAID.

(c) 1986 J111 Press Lta,, M31d Press Ticker Service, DECTORER 17, 1984

ME SAID, "7 \FFIDAVIT, WITH SUBSTANTIATING DOCUMENTARY EVIDEMCE, WAS
SUBﬁgTiQégfﬂngguaig-éﬁﬁ }&§MALD- AS PART DF RIS DEFENSE ARAINST FEDERAL CMARGES
OF FRAUD IN THE COLLADSE OF AN INVESTMENT COMPAMY ME READED IN HAWAI1." ANDERSON
QUOTED REMALD AS CLAIMING THAT THE INVESTMENT COMPANY WAS A C1h FRONT, THAT HE
AND OTHMERS INVOLVED MERE C1A AGENTS AND TRAT THE FIRM'S FAILURE WAL CAUSED BY
THE AGENCY'S DEMAND ON 1TS RESOURCES,

REWALT  WAS ALSD QUOTED AS SAYING, "WE PAID A JAPANFSE RUSINESSMAN 30.000
DOLL ARG {FOR THE HEST RLUEPRINT) AG A FIRSBE OF JAPAN AR LIMES LJAL).
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SECTION: First Bectlon
LENGETHI 1531% wargs

HEADL INE: lnyestors 5ay Rankruypt Flem Magd C1h Tigg
Apency pocused of Helping Finance Wawsliian Company

RYLIME: By Howard Wurtz, Mashingion Post BIaff Writer
KEYMWDORDZ L£15

RODY:
Ansry investors who 1ost m;l‘i ans 9? amilars in 3 Hawalian investment firm

ope*ate th; *}rm re rennuer intpilzg nce sper:flens }n th@ Far East,

Ronalgd R. ewalgf 2 freg-spending nuq}neqqmnn who QEBQES The 9 £a gany

{£) 1984 The Mashington Post o April 14, 1984

b

charged by the Securitles ang Exchange Commission with securilies fraug ang by
Honpluly authorities with szealinq the waney of at least twn investors. Drhers
who put money into the fire included senior military officers and twp former CIA

station ohiefs in Hamall.

veuald, in 3 sull Filed against the C1h in Februyary, S31g he was "a covert
anent pf the C‘A " Hg s3igd iﬂ cnurt papers that he OQTQD?}SHEQ the Firm at the

agency's direction ang that some of 1ts subsigiaries were “ysed completely ang
exclusively for £l covert pperations.”

C1A sppkesman Dale Peterson s3ald the 3pency had enly "a s1light invplyement™
#ith the Monpluly flem, which is callen E}ahggq Eﬂs‘\wln Fawalg D}llingham
ang Mang. “Eut 1'm not at liberty To go into deialls of what the relationship
was " Pererspn spig, “Me deny any 3llegatlons that sugpest we hag anything o do
3*“ running the company,”

Some HEME‘IB“ afficials have ﬂuestianed MhEIhPP Repwald is evaqqerating‘hls
nanvFunfcvi in wnich 3t 1east $12 mi1lion of investors' meney has been 1ost,
Somp of The 40D investors, whe alsp included relatives of company offloers,
apparently knew 11itle or nothing of L1h ties. But more than 3 gozen }nVEGIBPS;
whp wereg attractegd Dy QFQ&&SES af a 10 QEFSEQ? retprn on their nengy . have
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ApPIY 14, 19R4
}DlﬂEQ in two Qamage S41Y¥s agalnst the L1h.

The Eritis
Balduin compan

sh Brpago sting PDPQ rcnnrtag recen*lv that it had DhZEIHEQ<315hDQ3

v g

intelligence ah-z
n

154

nts indlcating thal 1t was 3 CIA “fropt™ uysed o pather
ow of forelgn capital, to arrange attempied arme sales io
Talwan, to obial s-fﬂr a Japanese h!qh~<pped traln ang ra culrivate
M

91plomats ang hu

The saca of Rishop, Ralguin began in 1972 when Rewald,  following a2 minar
criminal conviction angd the hankruptey of a qns"tinn—ﬂeegq congcern in Milwaukee,
moved o Haumall to open the Financlal CSQSﬁltznn firm, No one noticeg at the
tisme that three pf the partngrs—-Rishop, Raldwin ang Dillingham--gig not exist.
They were the names of pld-1lng Hawallan families.

Rewald  Rlse nrave}<hss 2 phony law degree F"Qm Marquc**e Vniversity,
accorging o his attorney, Robert b, Smith. The ERC reported that the pegree was
supplied hy the C1h,

Rewald, 41, hegan spenping 258,000 3 smonth on his lavish lifestyle in
Honoluly. He ran the Mawall Polo Club ang played heost o visiting dignitaries
attracted by the club,

te) 1RB4 The Washington Past , April 14, 1984

Accpralng e reports by bankruptoy trustees, Rewalgd spent $250.DD0 on

W

SIX3IN SIX3T SIX3IANSIX3IT S

fleet of ”3“* tncluding three £agillacs, two ME"C°ﬁ°4 Rgnzes, 2 qu‘q—&gy g2 ang

g A3guas gé{nng on Bpats: $82.000 on Aeweldry ang art; $154,.0D0 on travel;
$1D${LDF on 'Dla*‘VOf; %2 R nOD pn householg helgi lnsluﬂing turars, ang

Ly

1t 311 Fell 2apar® 1ast July, uhen Hawall reparters uynopyered some of the
hogus cregdentials of Rewald's filrm. Bome investors demanded thelr money back,
Days later, Rewald s11t his wrists ang lost several pints of blopd hefore he
was foungd in 3 rpom 3t the Sheraton Walkikl hotel.

The follpuwing month, Rewalg was arrested on sinor theft charges angd helg in
Honolply on a record $10 million bond. A judge later reduceg that to $140,DDD,
angd  Rewald was relgased pending trial, The FRI ang 3 Federal grang jury alse
beaan investigations,

The first hint of C1h igvolvement came 3t 3 bhankruptey hearing in September,
when 1t was gisclosed that the €14 hag palg &2 79& i phane Bills for several
firms pperating out of Bishop, Balgwin's anicaq 1A lawygrs alsp persuyaded
.5, District Cpurt Judge Mariin Pence to seal QEVEFEI poyes of Psmgany files,

contending that the material was related o naltlonald securiity,
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3
Nevertheless, [1A attarney Robert Laprade saig in an affidavit, "The Cla
gig npt oause Bi:hep{ Ralawin, Rewald, Dillingham and Mong to he created, nor

has the agency 3% any timg nmnes, Qpera*ed controllen or lnvesteg in BIthp;

Balawin . . . . Theg C1A was not aware of  ang has ahsolutely nothing o do with,
Ronald Rewald's 119§°s approapriztion In himself of the funds of the company
or 1ts invesiprs.”

Pence rulpeg that " Rewald, through coniacts with memhers angd former members
pf the Cla, consigered himself 2 more imporiant unglsclpsed private asspciate of
the C1i nvnaplzat an than he was in Faci.”

The iudge likened the company to 2 “Ppnzl scheme," in which money from new
investors is usep to pav old }nvoqta*q{ and 53igd he “saw nothing in the
documents Yo indicate that any of Rewald's slight involvemenis with
tntelligence 30Tiviiies explained any of the Financial actions pf Bishop,
Ralgwin, Fewald, Dillingham and Wong,"

Petpr C£arlisle, an 3ssisiant RHenelply prosecutor, 3lso guestioned whether
charges of Cla invplvement might be dpqzqned to shift the Mlame for gefrauging
inwestors, “"Mr, Rewald 1s 1ike 3 wedicine man, and this could be pne more
trick in his hags of snake oll," he said,

fc)y 1984 The Washington Post . April 14, 1RB4

Rut prhers point to the firm's extensive intelligence ties. Among those who
invgsten in F;qnsp, Ealguwin are Jack Xindschi, a3 former £14 station chief in
Hawail who later hecame 3 cOmpany cgnqultant{ nnn Jack Rardin, 31so 3 fFarmer Clh
station chief there. ingschl, who was glven hack $125.000 of his invesiment hy

Rewald iust before the banerntryf 3nrepﬂ o oreturn *hn? money 138t week angd
stangd in line with ather creailprs.

Dtner investors inoluged retired Ben, Arnold Rrasswell, former commander of
the Pacific Air Forcps: Gen, Hunter Harris, Former vlce commander of the
Stratenpic Alr Commangd, ang Rohert W, !:mksi a Lalifornia nuqinessman-»ne.has

gone wnrk For the r’h aceorading ta his attorney, Rodngy A, W1eln.

In 3 lamsult loined by 13 ather investors, Mnks sald Rewaln tald him “that
the C1p hag startegd the Bishap, Balduin QpE“BtiQn o infilirate internRtional
banking pperations _U\ arfgr to Qiscover transfers of capital o ang From
commynlist countries." Jinks, whe inyested $500.000 in *hP firm, 5319 the offlce
hat a dirgct phong 2ing te the CIA. He 3lse sazd ne apg Rewalg had visited
Hang Xeng ta a58@s5 the impact of a3 takeover of the ealeny by China when
Britain's R9-year 1lgaseg pnds in 1892,

Mnks tolg the BRC that a Financial investment Firm provigded an ldeal cover
for intplligence pathering. “HWe coyld haraly knpck on dpoars ang say, '1'm from
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the CIA, please tell we 311 wop know, ' " he sald.

Rewald's  $427 million sult, flled in Federald court in Hawali, saig the CI1a
"established an aperating hugdaet For Bishap, Ealodwin of several willion gnllars,
and the agency used Rishop, Ralgwin checking accounts and reimhursed Bishop, '

Ealdwin angd 11s agents and pmploves thelr egxpenses for agencw work . . . .

B
g
R

"The CIA put money into R qneg; Baldwlin ang directed Rishop, E3ldwin in the
B e nf such C1A Funds.™ Rewalg saig in the sult, agding that’ COMPany 2CCOUNTS
3150 Were use@ "to shelter monies of highly nlaced forglgners.”

Rewalgd s3id in the spit that the CIA “gave assurancegs th
be provided" against investigations by ather apyernment ageno
mul*}ple schemps “created incoreased risd ang likelihopd of cov
being Mspovered . . o esserially in thpse pperations which
have viplatred varlops 1aws.,

pretection woulg
: but the CIA's
I pperations

ay or may npt

at
les
er
Mma

¥lein, Jinks' attorney, saig he i1s relving on novel 1egal thearigs to

establish the C1A's 131ability, Bul, he saig, "1f .nks and Rewald were running

this 'Ponzi schewe ang knew 1t was aasing TQ cpllapse, they surg as heck
woHdon't have recrulied friengs 3ﬂd'F3ﬁ‘1V angd put their oun. pangy intp 1Y,

{c)} 1RB4 The Mashingion Post , April 1h, 1RBL

"HWe've pat ov gruneliming stuff to prove the C14 connectlion, angd Ihat's ust
the parpage they lefy behiﬂe " ¥lein sald., “"The L£1A was prohably Bishop,
BEalawin's best cuystomer in 3rr3nq3nq uhatever financial aains Rishep, Balawin
Iintenged o QO* far its 1nqutqu{ mgut’y ?hrnunh sR1ps nf arps ang nther

materials Io forelgn countrigs.

Smith, Rewald's lawver, saig the C1A shoylgd be forced tp shareg 11ability
for the DEQVFHQICV with "Rewald, whpo he s31d has about %2 m1llion in assets
Eieg up in the litipation. Swith salg his client needs 300ess 1o the company
documents the C1A has under court Seal to defend himself,

Tess Black of Hanpluyly, widow of a retired Abr Force ocplonel, invested 3ld
NEY INSHPance monegy, Eﬂzfnng in RBishop, Ealdwin after her hushangd ang twp sons
were klllead in a GVyQJVI“Q ancident,

by

. 3 *hnuqnt 1? *he Qayarnmpnr ugq cnngpvneg
hat 1t Mas 1ikp buylng savings bonds, 1 got
arger thap 1'm capable of hangling. 1f yau‘ro
Mt ve aot o have the money o oo that.®

Plack =31d she hag heen
company g4ig was fung £1h

n

&
With iy, I“Bt woulg he fine .

at’

g
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VEVEL ¢ -~ 3 DF & BTIDRIES
The Asspoizated Press

The materials ip the AP file were compiled by The Asspciatpd Press. These
materlals Nay npt be republished without the eypress writhen consent of The
Asspclated Press.

Fehruary B, 19Bd

=3

Weanesgay, PM oycle
SECTIONI Domestic MNeuws
LENGTHL 3227 uards

HEADLINE - Foarmegr Invesiment Cpunselor Gues C1h

DATELINE & HDONBLINL
KEYWDRDI. Rewald
Ev nDY .

A former investment COUNSELIOr 3LCUS
anainst the Cla, s3aying lepal a&t}nﬂ»ag-~x
his bankrupl inwvgstment firm get thelr

F1led a %471 milllon sull
noy might help investors in

The Asspciated Press, Fehruary 8, 1984

Ronaln  Rewald's  attoarney, Robert Smith, flled the suit Tuyesday in LG,
District Court hereg aftgr 1ﬁ}n“ﬂq forces with San Francisco. atrorney Melwin
Relll, representing 3 group of investors whp - contengd they placed money in the
firm because they tTheught 11 was conngcted Io the ClA.

The specific grounds For the sull remaln secret under 3 court oraer sioned by
P.5, District Judge Martin Pence.
Rewald 15 charped with tun counts of Flest-dearpe thefi by deception in the
collanse of the investment flrm of Rlshop, BEaldwin, Rewald, Dillinghas angd
Wong 1ast August.

Authorirles pellieve Rewald mipht have spent 3s much 3as $12 millipe in Funds
£

placen in the firm by investors betueen 1978 and 1RB3.

CI1a pFEiplals have acknowledoed the company Was ysed as 3 mal
Rewald's tles with the apency were sinor. In Geptember, C1A attoen v
Laprade Filed an affigavit saving the C1A was not imvplved in the fore
the company and hagd npthing o 20 with Rewalf's alleged thefr of 3nv°<
nONEY.

1 arop,
rarngy
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The Asspciateg Press, Fehruary B, 1984

i

The Honpluly Srar-Rud
Reuwald's company as 3
former hiisiness assoeiat
the spy agenfy,

letln has reporieg that at least one L1h agent used
coyer, The newspaper also has reporteg that several
es

of Rewalp believed the company was dping werk for

ortly 3Fker the firm £011apsed, angd was held an 10

ReWala uwas arrested
5 released Jan. 3D after posting $140.000 bail.

&Y
milliogn ball, He was 3

ln:f

fn Mpngav 2
Cla, Geeklnq 25,
pperation,

roup of Narthern Callfornia investors £1leg sult agalnst the

aroy
S millien for allegedly portraving Rewalg's  compady 3s 3 CIA

That suit was filed by Rohert W, Mnks af Mapa, C311F., gping business as
Napa Properiles, angd 14 Napa County investors in the partnershin.

The syt saig Mnks ang the 14 orhers placen SRQW Q38 in the company fron.
October 1932 through Jdune 1983,

According tn the suit, Rewald tplg inks the company was 3 ClA pperation
ang that fungds placed in the Firm woulo be “sgcuren ang hackegd hv the full falth
ang cregdt™ pf the United Siates ang guaranteed by the Cla,

LVEVEL + —~ 4 OF & STDRIES

Copyright tc) 1983 Time Inc. A1l Rights Reserveg;

SECTIOND BLAMR: Do, 224

LENETHI 3R2% worgs

HEADLINEZ WITH GUILE AND GALL, THIS MAN GULIED HAMAIL
BYLIMED by Marlys Harrlis; Reporier 3ss00)3test Laura Mayers, Lisa Regd, Nanow
Stpsin i ’ ’ ’

RODY:

On the evening of Frigay, July 29, 1783, Ronalg Ray  Rewald, 41, chairman of
the Honpludp investment firm of Eiqh » Baldwin - Rewald Dillingham & wong,
checked into the Sheraton Mpied aon Maixsyz 5 ourist-packed main grag. A fpur
0'elock the next afiernoon, in 3 routline inspectlon QF rooms, the assistant
manager foung Rewaldp lvinﬂ~;n 2 popl of blpod. Using 3 razor blagde, he had
slashed deegp into his wrlsts angd left forgarm in an unsuccessful attempt to kidd

nimself, CLESs
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%]
bt
2

o

an- news report contengding that

5 0 husingssman he claimed Io he,
Th}a comhination 9? g¥enis pas on ¥) iggest bombs to hit Honpluly since
Pearl Harhar, GSepyeral hungred people -- @E}enrz ips, promingnt businessmen angd
top-ranking wilitary wen, as well as migple-income families angd even wigpows of
mogect means -- hagd 3 o3l of $12 millipn invested with the firm.

Wis ngar spicige Fplln
o0

rosul wed
ewald  was not the SHeCPSss
[

Rewala's 1mpressive 2&th-flopr offlces in Wonoluluy to Qemanﬂ Their

nongy. lptiers From proublend clients on the mainland began NQUFEﬂQ in tpe.  Rut
Rishop Ralawin's dpors were locked for good. on Frmgv{ Thnmaa E. Rayes, whom
the court hag BQSﬂlﬂtPG zntprzm\hanyruntcy Trusteg, 03ve 1“V°q*ﬁ”q the Dad news.t
he had foungd np-ewidence that Rishop Badduin “owns pr helds any asaels . . .
that DEQ}P s EQQE‘ the ampunt of lhvesimenits Qutstﬁnﬂlna,“

During the next wEE¥§ inyesiors frantleally poundeg at the locked foors of

Wirimately, 3 feapral court woulg assert that Ronald Rewalgd hag: en9§ﬂtea 3
Ponz i ewe ~- the timp-worn 503am-in which 2 nrnmg{ov nnrketq inyesinrs
principal while stringing then along with: ‘ntovﬂqt paid ont of fungds obiaingd
from newcomers o the g geceptlon. Ryt Rewald's waq a nar?i £ularly stunning
pxample, not soomuch in terms of *he NORPY }nvglvea as in his sheer gall angd the
gepth QF his vichims' rrustfplnes

{r) 1983 Timg 1nc., Money, December, 1983
1A op many neaple -- often college egdueated, well connected,

snngTzfliSrvg = iugrugb ta spch 3 swingle? Ry taulnq Rewald on faith and his
flem at face value, They asked no guestigns, or Mf They fig, they heard the
ansauers they uantvd ra hear, What's morg -- ang 115 hard to Dlame them for
this -- they put their confidence 1n nenple angd institutions thal were suppased
to guard their interesist 1awyers ang financlal planners, whp had referreg them
tn Hishop Baldwin, the Securities ang Eychange Commlssion, the Internal Revenue
Geryice anp nther povernment agencies. Many clients necame unwitiing
accomplicoes, FECBQS“ﬁanq Rewald to £olleagues ang acquatniances.  Mobopy ever
checkpd Rewald's hackaroungd -- nol gyen. 1T 3ppears, tne masier checkers at
the Ceniral za{ellzgpﬂca Agency, with whom Ronalg  Rewald says he was deeply
invalven.,

Rewald's  Firm hagd insplreg trust. The names Rishop, Baldwln ang Dillingham

were thosg of kamazina familles -- the 1Rth-century plpRgers in Hawall uho had
huilt large foarliungs angd whpse names Still enley consigeranle influyence in the
Islands. Rewalad's  Eirm £13imed 1o have 14 “rnnaultzﬂts * many of thew

lawyers, accountants ang lnquranre sppeialists.  In afdoition o the invesiment
accounts that it managed, the firm offered infiviguals and businpgsses 3 wigde

range af serviees, erom "Estate Conrpinatlion™ o “Psychiatric Exaluation pf

Personngl." A nE*MQFK af Rishop Balpwin offices spannegd the glohe from Londen 10

Tahttil, where the company supposedly entertaines olients on 3 deubple-hulled
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Mongy, December, 1923
canne.

Therp was comfort oo in the firm's claims that the Fedpral Deposil Insyran

e

50,000, The accounis werg 31s0
Corparation insuyreg investors' money for yp to $150,000. The accou

saig to be a3y deferred, and Rewals aromised 0% annpally -- 3 geEnerois

return, 2lthough not so huge 35»tazprsﬁaxe prrer fishelief.,
Rewald himself ragiated wealth ang respectability. MWith his wife Nancy,
41. and 2 brood of flye well-mannered teenagers, he lived in 3-m3951nn-1na
Mehoiuly.  Me also owneg 3 Fleet of classic £ars, tup Hawallan ranches and 3
Qt}ggé pf pél@ popips, including one named Buccy, Mis Marguetie Unlversity

giplpmas in business angd lad hesppke 1egltinacy, ana-nis-mentian? si;griéint in
professional Fontball commandeq admiration, He numbered ameng his friends
D ieutpnant Bovernnr Johkn Maihee, TV actor Jack Lord ang otner notables. MNews of
nis fdpinas repularly mage the sociely pages, angd the Dusingss nages respectfully
quoted his viess on the International economy.

h1lac. most was shami The Qearees, rhe fopthall career, the busingss

expértize Mo ryling-class Rishops, Baldwins or Dillinghams were 3553513tsa
H1ih the Firm. Rewald Aust appropriated the names. Most of the worlduwlde
es

pFfic were 11tile more than mall 4rops, The FDILC gretect}en-uas nogus 100
Thé FQéP?Qi apverament coxers anly hank accounts angd not for wore than

$100,000 each

Togay Rewalg resides 3t the Dahy Community Correctional Qenter;vgnarggé- .
MIth Twm cOURTS Df First-degree theft. We has np money to pay RIS $200,000 naid
herause the court geclared his Firp hankrupt ang froze his personal 3ssets. He

A RN, T X [RR S W = =’ -

nas pleadeg not guilly, ang fegeral ang state grand juries are‘cgigugtiggn‘ -
inveetinations, pisn, 1ast August the BEC f1led 3 complaint %%Biﬁsg 325 =le o
federa) court for iyl secyrities fraud. Mare than 200 inyestors are 1ined up
ac eregitors in hankrupicy court. A hundred or sp have not sgkggiajigigi;té
partly out of embarrassment but 31s0 Decause they E}ggr91tneyafavLOA;LAE;%EI
qain, Tnpse whp have fileg clalms don't know 1F Iney will eyer seg 2 nickel.

anyone wno cared to lnvestigate Rewsld's origins in Milwaukee ciuigpgaiéiy
nave learneq Ihat he was 2 resiwe puffer ang 3 small-time gneagpwha-xiuq_}%ﬁ‘h
npt gearges or foorhall laurels bul 3 cenviction for susiﬂess..yiwggdérigiih
Diyicipn Migh Behool, his grades were medioere. Eycept far “is'giﬁ”g"“g;
sweet-neart, Nancy 1mp, whom he married in 1962, Rewals was 3 oner. Me
\0ined the Fopthall and track teams, Dbut accorging to PRt Jankiewlcz, wha Lhen
Tmached hoth spoets, "Ronnie hag 1imdteg ability as an athleie. He rarely

O od in = gang and o) ) raify letter. Rewalg never went io
flayes in 3 pame and 010 nOT win 3 varsity letter. —Rewald never WAL te o
Warnuette; he dlgn't even cosplete his graguation reguirements 3t the Diinaut
Inatityte of Technelpgy, the junior college TN he attended in 1981-43.

.........

Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700168-4

sIX31 SIX3N SIX3T1 SIX3N Sl



/

Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700168-4

{£) 1RR2 Time Inc., Mongy, December. 1783

Rewald  filed an  aFFidavit  with the court that was censpred heavily by the
{1A befpore 11 w3s mage public. Meney has obiatped 3 document that appears to he
an early unsigned g9raft of the complete affidavit.  In 1t, Rewalsd says that

in his secong vear of cpllege 2 aean intrpduced him and anpther student o 3 man

whoe 5318 he was Frpm the C1h.  The man askeg the tuwo students to spend some bine
3t the Uniwersity oF Wisconsin at Magispn spying en radical groups.  Rewalg
says he was paig $120 2 week in cash for 3oyt nine menths' undercover work.

The gdean savs he can't recall the incident.

Mg auil to take 2 ioh s 2 wholesale ring aopds salesman.lt was during
this time that Rewsl@'s Fopthall oyplodts teok their inflated form. We tol
people arpungd Miluaukee tnaz he was plawing with the semiprp Racine (Wis.)
Raigers, hut the team's records sake no sention o £ him. He aiad rry put for 3
fEM»pFBfBSSan“l teams angd was one of many In 1°b5 who sioned 3 contract with
the Clevelangd Rrpowns, byt he never plaved in 3 4ane. . Rewald says he spent 3
symmer at thp Kansas L1ty Chigfs tra}ninn camp, but the club dogs not keep

recoargs that would varify his £laim.,

g

Afrer working at h}Q sales lab for 3 yegar, Rewald  acguiren 15% of Cpllpne
Athletic Supply Co., 3 retall Ph=1n ysing $12{BED in borromed funds.  In 1972,
he horroped ppre and hnuqht out his pariner. Right 3way, claims 3 Former
colleague, “Ron staried manipulating the baoks. D make the company 1op% more

f£) 1983 Time Ino., Money, December, 1983

proflitanle.” Rewaln was tue~-faced in more areas than double-gniry poakkeening
‘HP}HQ Ihis peripgd. A nipus convert o Catheliclsm, he started hsiness
meetings with pravers. On many aftpraopns, 3 fprper asspclate relates, Rew axg
haa qeyu31 Dnﬁnuntorq with warinuys uwomen -— ane 3 :errptnru with the CIA.

Fefarpg returning tn the pofflep, he would stap 2T Marguette Universiliy's chapel
for confessipn.

Copking the bopks 419 npt seew o gailn euals  any business advantage. In
1972 he ran short pof msnavﬂansvnegan'sellznn spprting goods starg franchises,
pAc the franchispr, Rewald was ohlliged to keep the stores stocked, but he
gign't haxe eneugh~capit31 to oo sn. Most pf the franchises eve nt{aﬂiy uent

pnger.,

Even ac the small hysinesses he franchised were strugoling, Rewalgd was
prociatming in an interview that appeared in 3 September 1974-enililon of the

Milwaukee Spntinel That his £haln was thriying. The artigle described him 35 "3

Marauette Unlversiiy busingss agministration drggu:tg‘“ He also lied o the
repnrrpr in aqqevfinn that the loan Io buy ot his paringr had bheen naia ofFf ang
that the company "PQHIB“‘V leasgd 2 plang and pther eg pulpament,

Rewald angd a3 former emploves uerp chargeg that vear with criminal
vipdations of Wisconsin's franchise investment 1aws fBllan to reglster with
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the state angd making untrue and misleading statements tn Franchisees, The tuno
men eventually ple :QEQ quilty g a mzﬁaampanar angd egach palg $2.50D ta the
franchisees in restifution.  In 1975, Colleae bthle*iﬂ went hust. Sopn
aftegrmwargd, PRewald Filleg for persanzl nanxruptcy Mast nf s oreditars are
their 1ps&85.

Rewald.  Dnly seven davs affer nnticP appeared in
Lty to pay his gebis, he ventured Into-3 ney area --—
hlishing 2 company Pa‘ eq LMl }GVOq*MPnT Larp.  When
he applieg fsr reg tra*‘en{ the SEL askesd abput pripr fegderal qeruritiﬁq
violatinns only, so Rewalgd aign't tell the agency of hls run-in with siate
1aw. Hp 8ip tell the SEC that he was 3 Marquette graduate. As 1t routinely
dpes, the BEC approved his renistration without checking the informatlon.

n
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With his SEC papers in hand, Rewalg soved his famdly angd consulllng
husiness o Hawalil in 1922, He 3lse tpek with him $300.0D0 o $400.,.DOD ralsed
amono Milwapkes friends o open 3 sporiing gepds store in the Islands. He tald
peanle there that he hag °3rneﬂ<h1c capital in a spocessful business in
Wisronsin,

In 1978, Rewalg set oul o manufacture 3 brand-new image far €M1, putlting
oY the NDPW That the Firm wople speolialdize in inypstments in the Far East.

i) 1982 Time 1ne. . Mangy., Necemher 1283
Rewald  ang 3 new parthen, Sunlin ugng -= wha 15 noy rsnge*atjnq with Federal
Investigators -- channed the COMpanYy nane o Rishoo Raldwin Rewals Dil‘lnﬂham
& Meﬂﬂ: Theu also had cansigered cal‘inq it Lasfle & anvei uhzcb 15 the ﬂBmE
of *hP sugar ang “‘n 39§1° ’QﬂﬂlHNEFB*P that is to HMonpludy what B.5, Bieeld is
te D}ttqurnh }n neu DFHC“HFES{ the tun men endouer §<hsp-Ba‘Sw1n with 2 long
history, DWE mail‘ng 5318, in 2 flat lie, that the cppcern hagd begn 99&“4
Dusineés in Hawaii for as long as four decades -- "singp territorial nayq

Rewald 21s0 clalmwed that thé Firm “servegd the QBSE faur narinnal
administrations."

The ¥amazina nases caught on guicokly with investors who never guesiioned
their authentlicllv, “pne woman uhe plannggd to leave her savings with the Eirm
says she 24ign't inguire for fear of pmbarrasament. "1 was chagrined that 1 had
never heard of this company. 1 thought 1 was lgnerant, and 1 was not aning e
agdwit 1t by 3skinp 3bopt thpse names.

Rewala's eyiravapant style of llving spemed o Dack- up his reputation 35 3
prilliant investment coynselar, HWe lived in 3 Four-hedropm, Filve- Dath
waterfront house purchased in 1RBD For 950,000, Four nenugva'ﬂq protecien
Rewaln ang his fam11y, The chilgren went o their muslce lessphs in 3

chauffpur-ariven limpusing. In 1982, Rewald bhought the foundering Mawall Pole

fluh and hepan pouring money intp . He imposed 3 grgss code angd was able o

Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700168-4

’SIXE'I SIXEN SIX3T SIDX3N



Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700168-4

...-.
s ]
b
]
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give the ciub some snob 3ppeal There he hebnebbed with wealthy foreilgn
Dusinessmen -- Enrlaue nbel *hp Philipping hanking billipnaire, the Sultan of
Brunel ang Indir} Eautamﬂi an lngonesian infustrialist. Some ef then lnvested
with Eishop Raldwin,

Cllents were accppted "hy referral only." Most pe ople heard about Rishop
Ralduin ang its hiqhwv*n Hing accounts from trusted Friends pr husingss
3550C13TEs —- who LseR11Y turned put e he conspliants ino Rewalg's pav or
friengs of consultants. Nen Pigkering. 3 tile laver, and his wife Jean- invesied
$2%,000 two years age at the suggestion of B&sh9373319 in conspliant Richarp
Rp&&er Spiker was 2 former bank hranch manaper and a3 longtime Frieng. 5Says

Jean Pic*orinﬂ "1 omade yp oy mingd o lnvest on the basis of wy friengdship with
Dick, I1F 1 hagn't known him ang trusted him, 1 wouldn't have mage this deal.™
Spiker's lawver says Wis cllient togk no cpommissiens. None of the consuliants
has heen charged with any wronggeing.

M. WMilliam Jedlv,
Hawall. Lawyer
rars, asserts

t he afren
gfEnrys.
he

Bizahle accounts were broaught in by consyltanis. Dne
naintaingd an active 13w practice on the so~0alled Blg 1
MBPV Thomason, who iq»su}ng dallyﬂeﬁ hehalf Qf»avgrsup-nf Inves
...... r
weu d}ref*'r H\e mmﬂpy m We;,mlgg " Thamasnn psiimares that Bisel
Drought bayt $1 willion inig Rishep Ealdduin opffers.  d0dly oo

>, Money, December. 1R33
reached for comment,

Rewalg instructed consuliants to explain that the firm hanglegd only high
Follers, That made small investers dropd o get in, ang Rewald was 3 wavs
ready to make ap exception. Patricla Brug, 4R, an hir Force pilgt‘s-wigswfwne
invested the 25,000 in insurance she recelived 3t her hushang's death, was toda
by 3 Rishop Balawin consyliant that the company normally gign't acecept such
s®31l sums but that ac 3 favor she would get Mrs. Rruyg an account., “That made
me Fepl very fortunate,™ she says,

hm to pass out alpwin brochures To friengs. Dn the strenpth of Duwen's
sau-sp, his ne}gn.
Oreapn ang 2 scor
$b“D,nDDr

Far from being con wen, some consulianis werg inyestars themselves, Chester
Dmen, 23, 2 retired real egsiate Qevﬂlsperi met  Rewal in Hawall ang was
fmpressed.  Me invested $200,.0DR with Rishop Baldwin -- practleally gverything
he had, MWhen Duen decigded to relpeate o Lalifornia 1ast year, Rewalg asked

hgp
s

rs-in- 3 53nta Maria trailder park, half 3 dpzen relatives in
af thelr friegnds in the Northuest malled in a3t least

Rewald fisplayesd 3 talent for psing those he'd suckeg in o dupe pihers.
Incregibly, the [I1A 2ppears to be one of nis viptim/recrulters.  Rewald hag
resumed his 3SSOCIRTIoN with the C1A befare he 1egft the mainland, We alleaes
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fe) 1933 Time Inc., Money, December, 1923
that in 1977 3 C1A man pperating ot of Chicago £0ld him o vodlunteer his
servicps o the Honpludy statlon chief, In the drafl  affidaviy, Rewaln
asserts that he tolg the station chief thal he, Rewald, had imporiant
international clients, although at that time he 2ign'i, Mg savs he was then
asked to develpp intelligence on China and other countries in Asla,  Rewals
3150 £laims the station chigf helped him transform his 11ttle consulting
Dusiness, CMI, into the far-flunp Blshop Falgwin ang that the C1A used his
pffices 3& £learinghouses for messages o agents.

In reality, his 3civities on behalf of the C1h seem to have heen much more
limited. Eegause his pffice served as 3 message center, Rewalg's organization
W35 relmburseg by the C1A for some telephone angd teley hills. However, Thomas
Hayes, nop employed as 3 consyltant *Q thP 13w Firs hangling the naﬁnrupfcv{
says that sinceg 1928 Rewald has collected no more than $1,500 From the CIA.,

Rewald seemeg infatuateg wilh the idea pf heing a3 spy.  1n Milwaukee, he

hag freguented 3 nighiclub
abbreviaten trench
planned tp poen 3
the arplect

calleq the Safe House, where Waliresses wore
coRTs asd the 1ights lppked 1ike hand grenades,  Rewald
similar pstablishment in Honelulu, but nothing gver came of

)

x

o) 1RBR Time Inc,,

On spyeral pocasions, Rewald ysed his relatlipnship with the C1A 1o cpver
guestionable transactlons. Lllents would entrust securitles o the firm, 3ng
Rewald sometlimes hagd emplpyees gr relatlves 5e1) them, He eyplained that the
QP”““‘*‘EQ came From highly placef forelaners wuho wished o shelter fungds in the

L with the help of R;qhgp Ralduin angd the C1),

I-' |
l""

Along with his two Forged Marguetle 81p1omas, pn his pFfice wRll hung 3
cerYifigatre 1dent3Fy1nQ him 35 2 memher nf the Aqnerzntinn af Farmer
Intelligence DFFigers. T To cregulpus woula-he investars, he gisplayed anpther
bix ﬂf paranhernalial 3 01h ldentiflcation carg. A'Hﬂnélulu paycholnnist
invested 18,000, rarily DPCBUSE 2 Rishop Baldwin - consgltant s2id the Firm was
BSSLC!E*QG w&tnﬂ*he CIA. "The agency hag suffered so many enharrasspents in the
past that 1 was sure they woulg scoreen 2 company they figd businpss with Ip make
certain Ihat 1t was legitimate,” savs the psycholpglist.

Pewald snargg at least two LIA men as invesiors.
sHocessnr o the siatlon chief whp was his priginal contact. Windschl loiped
Bishop RFalguwin 3as 3 cpnsuliant when he retired. MHe put in $185,.DDD pf h}q Su-
and $112,0D0 Ffar his spther Hazel in Wisconsin,  Kingschl withdrew $140,000 the
gay befare Rewadla's sulglge artemnl. Jack Rardin, who later ook pyer the
station-chigf ppst, invested At least 1,700,

Dng was John ¥indschi, 2

Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700168-4

SIX:

(IN SDXH'1 SIX3N SI)X(H'I



Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700168-4
t0) 1983 Time Inc., Money, December, 1983

Rewals used A&SOCIaTIons with miditary Drass in the same wpay he ysed his
C1A tips —-- as evigenap for inyesiprs that the firm hag high anevnement
CD!’W’ECI}QY\Q ﬁE;‘\ \-umter HQ!"!"}R retgrag FQFQE!‘ Al!“ Vfu"f’g ermnnder‘ ff'!l“ ‘!‘__}}Q
Pacific, was arrested twice for SrunkEﬂ griving in 1981 ang 1982 Rewald
helpeg get him into 3n 3dcphollsm rehabiliiatlon program ang pa1ﬂ some of hls
ﬁent: fusing ipvesiors' funds). Rewald alsp obialned pouer of 3rtorngy Qver
$75 . 000 worth pf South Xorean o1l grilling legases owneg ny Harris, promising in
return to provide him 3 steagy income.  Impresseg by this seemingly selfless
gesture, high-ranking officers in the Alr Force angd Army invested suhstantial
sums with Rewald.

Same woulgd-he plients 4ig try o cheok out BﬁShBQ-BBle}n The cusiomary
spureces of infarsatiogn -- the Rerrer Rusiness Bu*eau-ane the Hawall Depar*ment
pf Commerce and Consumer AFFalrs -- hag nothing to report.  Lawyer Thomason Says
that many af rthoase hpe ronresen*q Ye31l1ed the ysual "un af 3nqutmpnt adylsers,
and they simely wouldn'l commit rhessplves, Invesbprs ook 3 'not negat1ve
resnsnsé 25 an'enQQPSDment AR tnvaq?}natnr-aseﬂ'by-Eeneral-ﬁaﬂviq g him

thB; Repald wasn't who he claimes tn he. Confrontegd with the acousation,

Rewald offegred to return funds to Harris on the sapt, That was gnought In
convinge Marris of his probiiy.

{e) 1983 Time Inc., Monev, December, 1RA2

Rishon Balduints § ﬂanP131 cratements ~- fopinntes with the nhraqg "I Y
by Price QBZE'hPNQG they weregn't) -- rgeglvep barely 3 Qﬁanfe From mosl
tnvestpors,  Says ’hPGtP" Duent “When 1 saw thatr the Firs hag $1.23 hillion in
Assets in 1981, what aid 1 have 1o ask?™ Yer the statesenis werg amarpurish
fakes, Tke 1987 halangp sheel was nre cisply the 53ame 3s that of the previous
year gyeepl that the 1ast fipit af gach enzry was aronpef, regucing the Firm's
net worih by 3 factor of 10,

What n“n 1ects was RBishop Ealdwin investing in that coula produce an annual
yielg pf o¥. as prs mised? Mast pepple dign't o ask, buz averynQGu who- 918 apt a
éjfferent pyplanation. DPatripia Brug thought the Funds went for stari-up
cnﬁstrgctlsn'lsans Ihe psychologlst was Tolgd that the money went for wrap-up
comstructinn lpans, There was 31sp falk of real estate developments on Dahu,
the mainlang and in Eurppe, steel companles in Asia, tea plantatlions in
Inponesia and small husinesses that were lust aboul to become profitable.

Rewald told his £lpsest 3ssofiates that the company woudd egarn hig commisslons

pn C1A arws feals with India and Talwan. When one woman ingulreg what her money
would be oping for, Rewald s3lg that he wanten to hear cllenis’ wlgws on how
their funds should he invested, She replieg thal she had heargd that real esiate
in the Xona gistrigl on the Rig lslangd was soaring in value. Indeed, Rewalqn
readily affirmed, Rishap Faldwin alreafy had suhslantial hploings there,
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B0 far, bankrupioy consultant Mayes has found no proof that clients' money
Was invpsied in such ventures. 1t went in 3 cingle bank 3ccount into which
Rewald  2ipped to pay WS personal expenses. Nt only 9ig he draw $20,0D0 3
month in salary, nvt alsg, accorging ro Hayes, in the tug menths heforg his
attempted sulcide, 2uald  took From investors funds about $50,0DD for
morioage payments anh}S'hQNSE and ranches, $R,0DD to pay his kigs' tutpr ang

$12,D0D for relatives. A 1ot of mongy glsappeargd intp Bishep Ralgwin, the polo

club and other unprofliable enterprises. Today Rewald's husinesses and
related assels, influding General Marris' pld drzilinq invesiments, arg worth
$1.5 midion.  Afier Rishop Raidwin. funas. pay the fees of Hayes ang the
Dankruptcy 1awyers, however, 131ttle will he lefr,

1t was 3n anonymous. phane £311 that led e the TY repart that hrought ahout
Rewald's  updoing. 1t wasn'i the di‘znpnce of government watchdog agencies
which hag received complaints but Fallep e press investisations. The SEC

figdn't make 1ts move until 3 week afrer rh° TV report The lnternal Revenue
Service launched an inguiry, For reasons offlolials wﬂn I gisglpse, 1 NMovember
1982, byt 1Y never went anymhere. Mhen the RS anent in MHoanpluly demandes o
sge his angd Rishop Balgwin's financlal recards, Rewalg attempted o get Jack
Rargin, wha was then Clh ctatinn chigf in Heng‘u1u{ o have the 1RS “stang
down. " Byt in February the IRE agaln pushed, though not vgry harg, for records,
Meanwhile, Bishpp Balpuin was t3king in Mare Investment mnney than gygr hefarg

t0) 1983 Time Inc.,, Maney, Decemsber. 1982

- $3.2 m312%an 1n April and May angd $2.4 milllion in June ang July,

The Firm's cpdlansg lefl investors with questions about government agencies.,
What's the npint of reguiring Firms tporegt ster with the SEL 1f they gon't hawe
te diselnsg ey infarmation anad 1F the infoarmatrion they do provide is nexer
chacked?  Why gig the IRE 3allow Rewald o s¥all its inyestigatlion for nine

months, angd woulg he 51111 he Qtal‘lnﬂ that agency LF others hadn't caught un
with him? 1f Rewald uas only a3 bit player in the murky drama of cleak ang
ganger, should the £1A4 have allowed him o lmpersonate 3 malor aperative? Dr iF
he was 3 Fullflpanen agent, why dig the LIA et him aperate 3 Ponz } scheme? To
r lopks as ThnUQh the f}h Was 2 party o 2 suwindle pf L5,

[
vt

Indeed, Bewalad's wicotims have bheen 1pfr uith auestions and 1ittle else,
Dne sh-vEar-olgd nurse was planning o retirg o nar? Line wark on her Rishon
Balduin interest nayments. The 1mss of her meney has forged her 1o keep her
ok, take in 3 rngmma*e ang lapk far ways o mﬂnm;nh* Parricia Brug, the Alr

T g g

Ferog pioow uho invested $75.0DD, can ne longer affarg the cast of *”;B*NQWI far

3 san pith 2 chronino hong gisease.  an. glaerly gpetar uwas foreed o 5p1) his
house and wave ta 2 smaller gne, Dne Rig Is2ang retireg. cheated oul of his
nest pom, 15 Working a3t 3 sinimum-wang WWB Even 92%319' relatives gig apt

gsCape nis anti-Migas rouch, His %ZFD‘- unele, Michplas }mQ of Sherman Daks,
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D, Angd Nancy Rewdld, who has returned o Miluaukee, has
ps cleaning houses,

A few peonle stangd o proflt by Rewald's pxplpits,  Consuliant Hayes 1s
currently set*lnﬂ $R,.000 3 manth. The £3seg has bheen 3 windf3l) For Hpneluly's
lpaal commnn‘*y Angd then there are the pepple on the sigelines trying to make
noney From Hawail's mordig Fascination with the case. For $2.50 3t Mr, Lucky's,
2 noyeliy shoap 1o Monelglu's Chinatouwn, you can buy 2 T-shirt that prgclalmsi '
FREE PREWALD, IT'E DNLY MONEY.

RRA I:mu_" Pigture 1, The ppllice hpoked Ronald Rewalgd on fr Fhampq when he
Wwas well gnough ts 1eave-the hpspiial afier attempiin 'Qe, nhn?s by T.
Um9931H9n01u1u havpryliser: Pigtuyre 2, RBlshop Baldwin he e hures descriheg
worldwioe offlces.  In Tahitl, £lients supposedly were Enterta}ned oan o2
gouble-hulled cange.; Ploture 3, np captlon, yearbook phetocopy by Buck Miller:
Picture 4, PRewalg (No. 84) Falsely claimed 3 pro fooiball career. Mis high

schopl we E“BDGV 1lsted him as on the team, bul he rarely playesd., Tﬁe diploma s

forged,; Pilctyre 5, no EB-Q-U-H-, vearbenk photpcopy by Davig YamadaHpnelyla
Advertiser; vicfg\raq & *hrg R,
gay 3t the polo Club with Jean Arlvoshil, uwife of the governor: angd lavish
m’ﬂrcm- Pigture &y unt’m‘\mu Mlveriispr phata oy John Bender: Picture 2,

Honplylu AQ¥EFI§SE? phato by Yamamotrp: Piloture 3 Honpluly  Advertiser YBmﬂEB{

14- .
UT:I EJ'

to) 1983 Time Inc., Mongy, Decemher, 1982
Pictyre ¥, A novelty storg in Honpduldwy 15 s5211ing ewmeerald green T-shirts
5 5 5

such
this one 2t $7.50 pach, Ta his viotims, the joke wears poprly, pholo by Lesll
wona o ‘
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LEVEL 1 - 5 DF & STORIER

Canuright o) 19832 The MNew Yoark Times
T The New York Times

Company;

Detpner Y, 1RR3, Saturday, Late City Finald Egitian

SECTION: EBection 1; Page 11, Column 1p Natlonal Desk
LENETH: D2 words

HEADLINE: CHIEF OF MAWAIl INVERTMENT FIRM JBILED IN 1.2 MILLION FRAUD

DATELINE: MONMDLIMIDY, Sept. 3D

RODYL
» few sonths ago Ronalg Ray  Rewald  was sppnding wp to $250.0 onn 2 sonth an

polo, ranches angd 2 mi1lion-g0llar home. Me 15 now in state prison 3walting
trial on charges of defrauding lnvestors of up 1o $12 milllon.

Mr, Rewalg, 41 years Al %o has salg he 15 ynable ip post his 10 million
DESip Ahout %2 million ln assets remain in the }nVeqNEﬁt firm hp fQU“EE? in
1978, Rishap, Baldwin, Rewsld, Dildlingham ¥ Wong, ccording ?D‘Riflflz N
DER%?HQ!C? ?éCQF 15 nn‘” “E faces criminal charges. The firm was charged M.

{£) 1982 The New Yark Times,

[

o

B with securities Fraug by the Sepurities angd Eychange Commissipn.
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{p) 1983 The Mew York Times, Deioher 1, 1RB3

connpetions with the £.1.A. o prevent the Federad District Court from declaring

nis company bankrypt Sept. 2D,

An 3FFidavit submitieq tp Federal DBistrict Judge Martin Pence hy the
{ntelligence agency Salf 1t hag no connection with the Firm, and that ' ihe
£.1.4. Rig npt cause Bishop, Baldwin, FRewald, Dillingham b Wong o be created
nor has the apency at any time cuned, operated controlled or invested in'' the
company., B

In an interview Sepi. 1B with The Monolyly Adwerilser, Mr. Rewald s3ld a
r went helg by the Feperal District Court shows the C.1. A, connection
empyve the blame a3ngd stigma- which has been put upon me, '

2 he 'saw nothing
nt invelyvement with
'' pf the COmpRNY.

ing the Firm bankrupt 13st week, Jupge Pence s
in the focumenls Io iRA1Eate that any of Mr. Rewalg's sl
fntellloence activitigs explailn any of the Financial acile

31
g

ne

itary pfficer nyestars in or were othersise involved
Sevpral higch wi11tary pffigers werg investors in _

fn Mr. Rowalf's company ang have filed claims 3galnst him, They included

lieut. Gen. Eugene D, Forrpcter, whg retired several monihs ago as commanding

qeneral of the Army Mestern Command, hased 1n Honolidug Liewl. ben. Arnolg

Brazwell. who retiveq recently as commander of the Pacific Aly Forces, also

raswell, who rerired RELY

(o) 1983 The New York Times, Octpher b, 1283
£1
hasend here, ang hBen. Runier Harrls, anather retiresd Alr Foree pfflcer.

1 eynalde
Jack Wagner, 3 lawyer for 3 federally appointed bankrupty trusiee, Reynal

Brauliy, s2ig Gengral Harels ''hag an investment 3ccount'' with the company ang
Mr. Mingschi hag ''aboul $30D,DDD invested'' in the fliem.

M, Waves, temporary hankrupicy frustee pefore Mr. brawlly was appointed,
topk possession of gxpensive aufomobiles, lnclufing 3 1977 Excallbur worth about
$5N,0D0, while faking inventory of Mr. Rewald's assels. Mr. Hayes sazgrneh ]
foung 17 polo ponles ang other horses at the Rewald -owned Hawall Polo Club-3n
a ranch Mr, Rewalg ran pn 0a3hy 1sland.

Mp. Yagner s3aig he and Mr. Hayes had to decliges npt to allow 3 Rewald
horse. Guccl's Command, to he entered in the Nevaga Fulurlity, a stakes race in
henowx“Apprsximately 410 tn 420 investors are involved.'' Mr, Magner saig.

Daniel Wallace ang Mary Wallace ang Elizabeth Halvorsen, the w;ﬂam.ai Lelang
Don Malvorsen, a millionaire pilman whp llved here in retirement, navi _iiee .
claims an@inst Mr. Rewald, The Sovereigs Life Insyrance Company of ralifornia
Fileg suit in Federal Courf as¥ing that Mr. Rewalg's %3 millipn pplicoy be

canceled, saying he concealen information when he applied.

£0) 19R2 The New York Times, Dcorober 1. 1923

R

SURJECT! FRAUDS AND SMINDLING; VIDLATIONS DF BECURIT IES AND LOMMDDITIES
REGULATIONE; BAMKRUPTCIES

OREANIZATIDN: BISHDP EALDMIM REWALD DILLIMEHAM % WOMG: SECURITIER AND ENCHANBRE
COMMISSION (E.E.L.)

= R )

“ED REWALD, ROMALD R2Y
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LEVEL 1 - & OF & ETDRIES
Progrigiany to the-United Press Iniernational 1983
August - 5, 1983, Frigay, BC ovele
SECTIONG Financial
LENGTHI 242 wprds
DATELINE: RONDLIR N
KEYUDRD:  Rewaln
RODY:
In 2 serigs of rapig-fire developments, tuo investars flled sylt against the
investment firm Bishop, Balgwin, Rewald, Dillingham 2 Wong, and 3 federal

jugge Thursgay ordergg the Firp Into involuntary Bankruptey at the reguest of
five other investnors,

The ACYion Automatically froze the asseis of the internatlonal financial
consplting firm, which Durst ipto the 1imelight in the last week whep state and
fegeral agencies sought o dpiermine how 1T handles Inwestors’ money.

Propriptary I8 the Uniteg Bress International, August 5, 1783

Thomas Maves, appRinten bDan¥rupicy trustge, entered the firm's g
1y offices Thurﬁﬂay{ arderen the firm closeg, ang ordered gmn
remove anurh‘n

5 nol o

The bankruptcy feclaratlon by Judge Jon Chinen followed greditors’ charges
that thelr assprs may be disapp earinq ang gocumenis might have been destroyed.

Tim Molzer, legal counsel for the firem unild his Tuesday resignation, salg in
an  AFFiRawit  That he Saw company Security Quards removing records Frigav.
Hplyer s23g when he returned Saturday, 311 the fille cabinets in the offlces were
empty.

Bonalg  Rewald ang Spnlin L.S. 'Supny’’ Mong are the sole stockholders of
the company. Forser presigent Mang resigref 311 his positlons with the Flrm
Tuesday. Founder Bewald 1s hospitalized, recovering from an apparent sulelge
atrempt.

On July 28, The &
0f Consumer protectis
ang Consuser AfFfalrs
3painst the flrm, hut 3

tmen e !
- suhpoenas for ceriain company records. LD rog
tor Mary Bitterman said there had been no cpmplaints
T of gupstions hag heen ralsed,

For furthgr explanation, press the W kgy Lfor HELP) ang then the TRANSMIT key.
DATE: NOVEMEER 5, 1984
LIBRARY: NEX1IS Eeneral & Rusingss Infarmation
Starles From NEPWSPRpers,
Magazines, Wirg Services
& Newsletlers
FILE: ML ~Compined File nf PAPERG. MARSG,
WIBES, & MLETIR
Your search ruquuqr is
REMALD AMD AFFIDAVIT AMD DATE (AFT JULY 1933

Numher of STORIES found with your search reguest throughs

(R R

LEVEL ... &
1F wou want p save angd ! your research on this proplems later today funtil

resume
2:00 A M. Lopal Timse), aress the Y ey 1for YES) ang then the TRANEMIT key, If:
you 80 npt, oress the ﬁ ey LFar N0 3nd then the TRANSMIT key.
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